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Mr. Ernest Johnson
Director, Utilities Division
Arizona Corporation Commission
1200 W. Washington
Phoenix, Arizona 85007

DOCKETED
AUG 29 2008

RE: Docket No. E-01345A-06-0770, Decision No. 69670
Quarterly Report on Transfers of Utility Property

Dear Mr. Johnson:

In accordance with Decision No. 69670 (June 28, 2007),

"The Company shall tile in Docket Control, quarterly reports summarizing each transfer,
sale, mortgage, lease, or assignment entered into pursuant to they order and further shall
state how each transaction complies with condition/limitation. This reporting
requirement shall be met by continuing the reporting currently being submitted by APS in
compliance with Decision No. 60481 , as amended by Decision No. 61708, replacing and
superseding that requirement, and increasing the frequency of the report to quarterly."

Arizona Public Service Company ("APS") submits its quarterly report summarizing transfers,
sales, mortgages, leases or assignments entered into from March 31, 2008 through June 30,
2008.

If you or your staff have any questions, please contact Jeff Johnson at 602-250-2661 .

Sincerely,

3 - > 0 > , - Q Q

Susan Casady

SC/dst

Attachment

CC: Brian Bozzo
Terri Ford
Docket Control (Original plus 13 Copies)
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SUMMARY OF TRANSACTIONS
Second Quarter, March 31, 2008 through June 30, 2008

345/230 kV Transformer Lease -- On May 16, 2008, APS entered into a lease agreement
with Siemans Power Transmission & Distribution for the use of a 345/230 kV
transformer to be used by Xcel Energy/Public Service Company of Colorado. The
transformer is needed by Xcel for a short period of time to allow for the delivery to Xcel
of a new transformer. Because APS has an additional 345/230 kV spare transformer, it
was determined that this transfonner would not be needed and this lease will not impact
reliability to APS customers.

The lease was signed on May 16, 2008 and will run for six months, from October 31,
2008 through January 31, 2009. Monthly lease payments totaling $209,365 begin October
1, 2008 and will be credited to Rent from Utility Property where customers receive the
full benefit. In this quarterly report, APS included the total lease term payments of
$209,365 a

Goodyear Service Center Land -APS discovered a transaction that involved a transfer of
plant under threat of condemnation that should have been reported in May 2007. The net
gain was incorrectly recorded and is being corrected with this report to share 50% of the
net gain with customers.

This transaction was the sale of a portion of land at the Goodyear Service Center for a
road widening project by the City.


